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SUBJECT: POSSIBLE RESIGNATION OP BANK OF SPAIN GOVERNOR 

1. INDEPENDENT DAILY "INPORMACIONES" REPORTED JULY 28 
THAT ACCORDING TO "RELIABLE SOURCES" LUIS CORONEL DE 
PALMA WILT. RESIGN AS BANK OP SPAIN GOVERNOR. MENTIONED AS 
POSSIBLE SUCCESSORS WERE FORMER PINANCE MINISTER BARRERA 

DE IRIMO AND ENRIQUE PUENTES QUINTANA, RESPECTED PROPESSOR OP 
ECONOMICS. PUENTES QUINTANA HAS ALSO BEEN MENTIONED AS ONE OP 
SEVERAL ECONOMISTS WHO WILL CONSTITUTE ECONOMIC ADVISORY- 
STUDY GROUP FOR PRIME MINISTER OSORIO. 

2. ACCORDING TO BANK OP SPAIN DIRECTOR GENERAL POR 
INTERNATIONAL AFPAIRS SANCHEZ PEDRENO, WITH WHOM EMBOFP 
MET JULY 29, IT NOT YET CERTAIN CORONEL DE PALMA WILL 
REGION. CORONEL DE PALMA IS CURRENTLY IN DISFAVOR WITH 
GOVERNMENT, HE SAID, POR HAVING MADE PUBLIC STATEMENT 
DURING PRIVATE VISIT TO TEL AVIV LAST WEEK THAT SPAIN 
SHOULD ESTABLISH DIPLOMATIC RELATIONS WITH ISRAEL. MEN- 
TION OP SUCCESSORS, SANCHEZ PEDRENO CLAIMED, WAS SHEER 
SPECULATION. CORONEL DE PALMA HAS PERSONALLY GIVEN A SIMILAR 
EXPLANATION TO THE DCM. HE CLAIMS HE SIMPLY SAID SOMETHING 
LIKE RE-ESTABLISHMENT OP RELATIONS WOULD BE LOGICAL, AND 
THAT MANY IN SPAIN PAVOR THIS ACTION. HE SAYS HE HAS BEEN 
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THIS POINT, HE ASSUMES HE WILL LEAVE, BUT DOES NOT APPEAR 
ABSOLUTELY CERTAIN. 

3. COMMENT: GOS HAS DECLARED THAT FOREIGN POLICY INCLUDES 
REGULARIZING RELATIONS WITH ALL COUNTRIES, AND FORMER FOREIGN 
MINISTER AREILZA STATED PUBLICLY GOS INTENTION TO WORK TOWARD 
ESTABLISHING RELATIONS WITH ISRAEL. PRESENT FOREIGN MINIS- 
TER OREJA HAS SAID HE INTENDS TO CONTINUE FOREIGN POLCIY OF 
PREDECESSOR BUT HAS NOT SPECIFICALLY MENTIONED ISRAEL. 

WHILE ISRAEL INCIDENT MAY BE A FACTOR IN POSSIBLE DISMISSAL 
OF CORONEL DE PALMA, IT IS MORE LIKELY THAT DESIRE OF 
SUAREZ AND OSORIO TO HAVE KEY ECONOMIC POSTS FILLED BY THEIR 
OWN TEAN IS A MORE IMPORTANT CONSIDERATION. 

STABLER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, CENTRAL BANK, DIPLOMATIC RELATIONS ESTABLISHMENT, ALLEGATIONS, PERSONNEL RESIGNATIONS, 
FOREIGN POLICY POSITION 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 29 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: coburnhl 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976MADRID05821 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760294-0234 
From: MADRID 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 976071 0/aaaaaiaq. tel 

Line Count: 75 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: coburnhl 
Review Comment: n/a 
Review Content Flags: 

Review Date: 05 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 MAY 2004 by MartinML>; APPROVED <07 SEP 2004 by coburnhb 

Review Markings: 

Margaret P. Grafeld 
Declassifled/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: POSSIBLE RESIGNATION OF BANK OF SPAIN GOVERNOR 
TAGS: ECON, EFIN, SP, IS, (CORONEL DE PALMA, LUIS) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassifled/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



